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World  coarse  grain  (corn,  barley,  oats,  sorghum,  rye,  millet,  and  mixed  grains) 
production  for  1998/99  is  forecast  at  894.4  million  tons,  up  2.5  million  from  last 
year.  This  would  be  the  second  largest  crop  on  record.  Although  area  declined 
from  last  season  to  312.5  million  hectares,  total  coarse  grain  yields  are  estimated 
at  a  record  2.86  tons  per  hectare.  World  corn  production  is  forecast  at  a  record 
597.3  tons  based  on  record  yield  and  an  increase  in  area  versus  last  season. 
Barley,  oats,  and  sorghum  production  are  all  forecast  lower  than  1997/98  due 
mainly  to  smaller  area.  Rye  output  is  also  projected  smaller  than  last  season  as 
lower  yield  more  than  offsets  an  increase  in  area. 


Approved  by  the  World  Agricultural  Outlook  Board  /  USDA 


This  report  draws  on  information  from  USDA's  global  network  of  agricultural  attaches  and 
counselors,  official  statistics  of  foreign  governments,  other  foreign  source  materials,  and  results  of 
office  analysis.  Estimates  of  U.S.  acreage,  yield,  and  production  are  from  the  USDA's  Agricultural 
Statistics  Board,  except  where  noted.  This  report  is  based  on  unrounded  data;  numbers  may  not  add 
to  totals  because  of  rounding.  This  report  reflects  official  USDA  estimates  released  in  the  World 
Agricultural  Supply  and  Demand  Estimates  (WASDE-342),  September  11,  1998. 

This  report  was  prepared  by  the  Production  Estimates  and  Crop  Assessment  Division  (PECAD), 
FAS/USD  A,  AgStop  1045,  Washington,  D.C.  20250-1045.  Further  information  may  be  obtained  by 
writing  to  the  division,  by  calling  (202)  720-0888,  or  by  FAX  (202)  720-8880. 

The  next  issue  of  World  Agricultural  Production  will  be  released  after  3:30  p.m.  Eastern  time 
on  October  13,  1998. 


CONVERSION  TABLE 

Metric  tons  to  bushels 


Wheat  &  soybeans 
Com,  sorghum,  rye 
Barley 
Oats 


MT  *  36.7437 
MT  *  39.36825 
MT  *  45.929625 
MT  *  68.894438 


Metric  tons  to  480-lb  bales 


Cotton 


MT  *  4.592917 


Metric  tons  to  hundredweight 


Rice 


MT  *  22.04622 


Area  &  Weight 


1  hectare 
1  kilogram 


2.471044  acres 
2.204622  pounds 


The  United  States  Department  of  Agriculture  (USDA)  prohibits  discrimination  in  all  its  programs  and 
activities  on  the  basis  of  race,  color,  national  origin,  gender,  religion,  age,  disability,  political  beliefs, 
sexual  orientation,  and  marital  or  family  status.  (Not  all  prohibited  bases  apply  to  all  programs.) 
Persons  with  disabilities  who  require  alternative  means  for  communication  of  program  information 
(Braille,  large  print,  audiotape,  etc.)  should  contact  USDA's  TARGET  Center  at  202-720-2600 
(voice  and  TDD). 

To  file  a  complaint  of  discrimination,  write  USDA,  Director,  Office  of  Civil  Rights,  Room  326-W, 
Whitten  Building,  14^  and  Independence  Avenue,  SW,  Washington,  DC  20250-9410  or  call  (202) 
720-5964  (voice  or  TDD).  USDA  is  an  equal  employment  opportunity  provider  and  employer. 
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For  Information  Contact: 

U.S.  Department  of  Agriculture 
Foreign  Agricultural  Service 
Production  Estimates  and  Crop  Assessment  Division 
Room  6053,  South  Building 
Washington  D.C.  20250 
Telephone:  (202)  720-0888 
Fax:  (202)  720-8880 


CIRCULAR  PUBLICATION 


Phone 

E-mail 

Circular  Coordinator 

Ron  Roberson 

202-720-0879 

roberson@fas.usda.  gov 

Word  Processing 

Mary  Jackson 

202-720-0888 

j  acksonma@fas.usda.  gov 

Data  Base  Manager 

Mamet  Whittington 

202-720-0886 

whittington@fas.usda.  gov 

Cover  Graphics  and  Data  Reliability 

Theresa  Wright 

202-720-8887 

wrightt@fas.usda.gov 

GENERAL  INFORMATION 

Division  Director  (Acting) 

Allen  Vandergriff 

202-720-0888 

vandergriff@fas.usda.  gov 

Administrative  Assistant 

Chief  -  Grain,  Oilseeds, 

Mary  Jackson 

202-720-0888 

jacksonma@fas.usda.gov 

and  Cotton  Branch 

Chief  -  Crop  Condition 

Allen  Vandergriff 

202-720-0865 

vandergriff@fas.usda.gov 

Assessment  Branch  (Acting) 

Allen  Vandergriff 

202-720-0865 

vandergrifif@fas.usda.  gov 

COMMODITY  SPECIFIC  INFORMATION 

Cotton  Chairperson 

Ron  Roberson 

202-720-0879 

roberson@fas.usda.  gov 

Grain  Chairperson 

Timothy  Rocke 

202-720-1572 

rocke@fas.usda.  gov 

Oilseeds  Chairperson 

Paul  Provance 

202-720-0881 

provance@fas.usda.  gov 

COUNTRY  AND  REGION  SPECIFIC  INFORMATION 

Argentina,  Brazil,  and  Paraguay 
Morocco,  Algeria,  Tunisia,  and 

John  Turner 

202-690-0138 

tumeij@fas.usda.gov 

Egypt 

Canada,  Southeast  Asia, 

Brenda  Pressnall 

202-690-0139 

pressnall@fas.usda.gov 

and  Europe 

Vacant 

202-720-0882 

China,  Koreas,  Japan,  and  S.  Africa 
Former  Soviet  Union,  Bangladesh, 

Paulette  Sandene 

202-690-0133 

sandene@fas.usda.gov 

and  India 

Mark  Lindeman 

202-690-0143 

lindeman@fas.usda.  gov 

Mexico  and  United  States 

Ron  White 

202-690-0137 

whiter@fas.usda.  gov 

Middle  East  and  United  States 

John  Turner 

202-690-0138 

tumeij@fas.usda.gov 

United  States  and  Int’l  Weather 
Australia,  Bangladesh,  India, 

Carl  Gemazio 

202-690-0136 

gemazio@fas.usda.  gov 

and  Pakistan 

Jim  Crutchfield 

202-690-0135 

cmtchfield@fas.usda.gov 

Remote  Sensing  Specialist 

Vacant 

202-690-0134 

WEB  SITES  OF  INTEREST 

Foreign  Agricultural  Service  at  http://www.fas.usda.gov 

FAS  Weekly  Weather  Maps  at  http://www.fas.usda.gov/pecad/weather/weekly.html 
National  Agricultural  Statistics  Service  at  http://www.usda.gov/nass 
World  Agricultural  Outlook  Board  at  http://www.usda.gov/oce/waob 
Economic  Research  Service  at  http://www.econ.ag.gov 
Joint  Agricultural  Weather  Facility  at  http://www.usda.gov/oce/waob/jawf 
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PRODUCTION  HIGHLIGHTS  FOR  1998/99 


September  1998 
WHEAT 


1998/99  -  Change 


Country 

Current 

Estimate 

MMT 

Monthly 

Change 

MMT 

Monthly 

Change 

(%) 

from 

1997/98 

(%) 

Comments 

World 

596.2 

-1.5 

-0 

-3 

Production  is  forecast  lower  as  a  decrease  in  the  total 
foreign  category  more  than  offsets  an  increase  in  the 
United  States. 

United  States 

69.8 

+0.4 

+1 

+2 

Production  is  forecast  up  due  to  higher  spring  wheat 
yield. 

Total  Foreign 

526.4 

-1.9 

-0 

-3 

Production  is  forecast  lower  as  reductions  in  Russia, 
Canada,  and  South  Africa  more  than  offset  increases  in 
Australia  and  Eastern  Europe. 

Russia 

32.0 

-3.0 

-9 

-28 

Production  is  forecast  lower  due  to  hot,  dry  weather  that 
reduced  yield. 

Canada 

23.2 

-0.9 

-4 

-5 

Production  is  forecast  down  based  on  a  Statistics  Canada 
report  indicating  lower  yield. 

South  Africa 

1.6 

-0.5 

-24 

-30 

Production  is  forecast  lower  as  continued  weak  wheat 
prices  resulted  in  reduced  sowing. 

Mexico 

3.3 

-0.3 

-8 

-6 

Production  is  forecast  lower  as  initial  harvest  results 
indicate  a  reduction  in  yield. 

EU-15 

103.2 

-0.2 

-0 

+9 

Production  is  forecast  at  a  record  despite  a  slight 
reduction  this  month.  A  decrease  in  Germany’s  yield 
prospects  more  than  offset  an  increase  in  France. 

Australia 

23.5 

+2.0 

+9 

+21 

Production  is  forecast  higher  as  favorable  weather  and 
an  increase  in  area  boosts  production  prospects. 

Poland 

9.3 

+0.7 

+8 

+14 

Production  is  forecast  higher  due  to  favorable  weather 
across  most  of  the  growing  areas. 

Hungary 

5.0 

+0.5 

+11 

-5 

Production  is  forecast  higher  based  on  preliminary 

harvest  reports  raising  yield. 
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COARSE  GRAINS 


Country 

Current 

Estimate 

MMT 

1998/99 

Monthly 

Change 

MMT 

Monthly 

Change 

(%) 

Change 

from 

1997/98 

(%) 

Comments 

World 

894.4 

+0.6 

+0 

+0 

Production  is  forecast  higher  as  an  increase  in  the 
United  States  more  than  offsets  a  decrease  in  the  total 
foreign  category. 

United  States 

271.8 

+3.7 

+1 

+2 

Production  is  forecast  higher  due  mainly  to  an  increase 
in  com  yield.  If  realized,  this  would  be  the  second 
largest  production  and  yield  on  record. 

Total  Foreign 

622.7 

-3.1 

-0 

-1 

Production  is  forecast  lower  as  reductions  in  Russia, 
Argentina,  Mexico,  and  Ukraine  more  than  offset 
increases  in  the  EU-15,  Hungary,  Australia,  and 
Thailand. 

Russia 

24.9 

-2.0 

-7 

-39 

Production  is  forecast  lower  as  initial  harvest  results 
indicate  a  decline  in  barley,  oats,  and  rye  yields. 

Argentina 

20.6 

-1.5 

-7 

-18 

Production  is  forecast  lower  as  weak  world  com  prices 
reduces  planting  intentions. 

Mexico 

24.0 

-1.2 

-5 

+1 

Production  is  forecast  lower  as  com  area  and  yield  are 
reduced.  The  1997/98  com  output  is  revised  lower 
based  on  harvest  reports  indicating  a  reduction  in  the 
second-season  crop. 

Ukraine 

12.1 

-0.7 

-5 

-21 

Production  is  forecast  lower  as  harvest  progress  reports 
indicate  lower  barley  yield. 

Canada 

25.4 

-0.2 

-1 

+1 

Production  is  forecast  lower  based  on  a  Statistics 
Canada  report  indicating  a  decline  in  oat  area. 

Romania 

10.8 

-0.3 

-3 

-28 

Production  is  forecast  lower  due  to  a  decrease  in  com 
yield  caused  by  hot,  dry  weather. 

Hungary 

7.5 

+0.5 

+7 

-8 

Production  is  forecast  higher  as  favorable  weather 
boosted  com  yield. 

EU-15 

107.0 

+0.5 

+0 

-2 

Production  is  forecast  higher  as  increases  in  barley 
yield  for  Spain  and  France  more  than  offset  a  reduction 
in  barley  yield  for  Germany. 

Australia 

8.8 

+0.4 

+5 

-4 

Production  is  forecast  higher  as  favorable  weather 
increases  barley  yield  potential. 

Thailand 

4.5 

+0.4 

+10 

+15 

Production  is  forecast  higher  as  generally  favorable 
weather  and  continued  use  of  high-yielding  varieties 
increased  com  yield. 
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RICE  (MILLED  BASIS) 


1998/99  -  Change 


Country 

Current 

Estimate 

MMT 

Monthly 

Change 

MMT 

Monthly 

Change 

(%) 

from 

1997/98 

(%) 

Comments 

World 

378.7 

-7.6 

-2 

-2 

Production  is  forecast  lower  as  a  decrease  in  the  total 
category  more  than  offsets  an  increase  in  the  United 
States. 

United  States 

5.9 

+0.1 

+2 

+1 

Production  is  forecast  higher  due  to  an  increase  in  yield. 

Total  Foreign 

372.8 

-7.7 

-2 

-2 

Production  is  estimated  lower  due  to  reductions  in 
China,  India,  South  Korea,  Bangladesh,  and  Japan. 

China 

132.0 

-6.0 

-4 

-6 

Production  is  forecast  lower  due  to  a  reduction  in  area 
and  yield.  Continued  flooding  has  reduced  the  late  rice 
crop. 

India 

83.0 

-0.5 

-1 

-1 

Production  is  forecast  lower  as  yield  is  reduced  due  to 
below  normal  rainfall  in  East  Madhya  Pradesh  and 
Orissa  and  flooding  in  Uttar  Pradesh  and  Bihar. 

South  Korea 

4.7 

-0.5 

-10 

-14 

Production  is  forecast  lower  due  to  excessive  rainfall 
that  reduced  yield. 

Bangladesh 

18.7 

-0.3 

-2 

+0 

Production  is  forecast  lower  as  area  and  yield  are 
reduced  due  to  flooding. 

Japan 

8.1 

-0.2 

-2 

-11 

Production  is  forecast  lower  as  yield  is  reduced  due  to 
heavy  rains  and  cool  temperatures  in  the  northeastern 
growing  region. 

OILSEEDS 

1998/99 

Monthly 

Change 

MMT 

Change 

from 

1997/98 

(%) 

Country 

Current 

Estimate 

MMT 

Monthly 

Change 

(%) 

Comments 

World 

290.8 

+2.7 

+1 

+1 

Production  is  estimated  higher  due  to  increases  in  the 
United  States  and  the  total  foreign  category. 

United  States 

88.1 

+2.1 

+2 

+5 

Production  is  estimated  at  a  record  based  on  improved 
yield  prospects  for  soybeans  and  a  higher  area  for 
peanuts,  more  than  offsetting  reduced  yield  and  area 
estimates  for  cottonseed. 

Total  Foreign 

202.7 

+0.6 

+0 

-0 

Production  is  estimated  higher  as  increases  in 

Argentina,  Australia  and  India  more  than  offset 
decreases  in  Brazil,  China,  and  Romania. 
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OILSEEDS,  continued 


Country 

Current 

Estimate 

MMT 

1998/99 

Monthly 

Change 

MMT 

Monthly 

Change 

(%) 

Change 

from 

1997/98 

(%) 

Comments 

Argentina 

23.4 

+1.0 

+4 

-6 

Production  is  forecast  up  due  to  higher  relative 
profitability  of  soybeans  and  sunflowers  versus  wheat 
and  com. 

Australia 

2.9 

+0.4 

+15 

+60 

Production  is  forecast  higher  based  on  revised  area 
estimates  and  reports  of  favorable  rainfall. 

India 

27.0 

+0.3 

+1 

+5 

Production  is  estimated  higher  based  on  an  upward 
revision  in  soybean  area. 

Brazil 

29.8 

-0.5 

-2 

-6 

Production  is  forecast  down  as  lower  soybean  prices  are 
expected  to  result  in  a  reduction  in  planted  area. 

China 

40.6 

-0.4 

-1 

-7 

Production  is  forecast  lower  because  unfavorable 
weather  has  reduced  yield  prospects  for  soybeans  and 
cottonseed. 

Romania 

1.1 

-0.3 

-19 

+11 

Production  is  estimated  lower  due  to  a  downward 
revision  in  sunflower  area. 

PALM  OIL 

1998/99 

Monthly 

Change 

MMT 

Change 

from 

1997/98 

(%) 

Country 

Current 

Estimate 

MMT 

Monthly 

Change 

(%) 

Comments 

World 

18.2 

+0.1 

+0 

+2 

Production  is  estimated  higher  due  to  an  increase  in 
Cameroon. 

Cameroon 

0.2 

+0.1 

+83 

+3 

Production  is  estimted  higher  based  on  revisions  in 
the  data  series. 

September  1998 


Production  Estimates  and  Crop  Assessment  Div.,  FAS,  USDA 


9 


COTTON 


1998/99  -  Change 


Country 

Current 
Estimate 
MB ALES 

Monthly 
Change 
MB  ALES 

Monthly 

Change 

(%) 

from 

1997/98 

(%) 

Comments 

World  Total 

85.3 

-0.8 

-1 

-6 

Production  is  forecast  lower  due  decreases  in  both  the 
United  States  and  the  total  foreign  category. 

United  States 

13.6 

-0.7 

-5 

-28 

Production  is  estimated  lower  due  to  hot  and  dry 
conditions  in  most  of  the  cotton  belt,  lowering  yield 
potential. 

Total  Foreign 

71.8 

-0.1 

-0 

-1 

Production  is  forecast  slightly  lower  due  to  decreases 
in  China  and  Greece  which  more  than  offset  higher 
output  in  Australia  and  Egypt. 

China 

18.8 

-0.7 

-4 

-11 

Production  is  estimated  lower  based  on  reduced  yield 
potential  due  to  heavy  flooding  in  the  lower  Yangtze 
River  Valley. 

Greece 

1.6 

-0.2 

-9 

+3 

Production  is  estimated  lower  as  cool,  wet  weather 
early  in  the  growing  season  cut  yield  potential. 

Australia 

3.2 

+0.4 

+14 

+4 

Production  is  estimated  up  due  to  an  expansion  in 
sown  area  resulting  from  increased  water  supplies. 

Egypt 

1.4 

+0.2 

+15 

-11 

Production  is  forecast  higher  due  to  increased  sown 

area  and  improved  yield  potential  as  favorable 
weather  during  the  growing  season  aided  plant 
development. 
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TABLE  1 

U.S.  Crop  Acreage,  Yield,  and  Production 
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1/  Includes  wheat,  coarse  grains,  and  rice  (milled)  shown  above. 

2/  Includes  soybean,  cottonseed,  peanut  (inshell),  sunflowerseed,  rapeseed  for  individual  countries.  Copra  and  palm  kernel  are  added  to  world  totals. 

Note:  Entries  of  0.0  indicate  no  reported  or  insignificant  production. 
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TABLE  4 

Total  Coarse  Grain  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  5 
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World  and  Selected  Countries  and  Regions 
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TABLE  6 

Barley  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  7 

Oats  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  8 

Rye  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  12 

Soybean  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  15 

Sunflowerseed  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  16 

Rapeseed  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  17 

Copra,  Palm  Kernel,  and  Palm  Oil  Production 

World  and  Selected  Countries  and  Regions 


Country/Region 

Production 

Change  in  Production 

1996/97 

Prel. 

1997/98 

1998/99  Proj. 
Aug.  Sept. 

From  last  month 

From  last  year 

Million  metric  tons 

MMT 

Percent 

MMT 

Percent 

COPRA 

World 

5.82 

5.51 

5.38 

5.38 

0.00 

0.00 

-0.13 

-2.31 

Philippines 

2.25 

2.15 

2.00 

2.00 

0.00 

0.00 

-0.15 

-6.98 

Indonesia 

1.93 

1.70 

1.70 

1.70 

0.00 

0.00 

0.00 

0.00 

India 

0.65 

0.68 

0.70 

0.70 

0.00 

0.00 

0.02 

2.94 

Mexico 

0.21 

0.21 

0.22 

0.22 

0.00 

0.00 

0.01 

2.87 

Sri  Lanka 

0.07 

0.07 

0.07 

0.07 

0.00 

0.00 

0.00 

0.00 

Vietnam 

0.13 

0.13 

0.13 

0.13 

0.00 

0.00 

0.00 

0.00 

Malaysia 

0.03 

0.03 

0.03 

0.03 

0.00 

0.00 

-0.00 

-9.37 

Others 

0.55 

0.54 

0.54 

0.54 

0.00 

0.00 

0.00 

0.00 

PALM  KERNEL 

World 

5.32 

5.40 

5.57 

5.58 

0.01 

0.14 

0.18 

3.30 

Malaysia 

2.63 

2.57 

2.65 

2.65 

0.00 

0.00 

0.08 

3.11 

Indonesia 

1.59 

1.70 

1.80 

1.80 

0.00 

0.00 

0.10 

5.88 

Nigeria 

0.26 

0.25 

0.25 

0.25 

0.00 

0.00 

0.00 

0.00 

Cote  d'Ivoire 

0.06 

0.06 

0.07 

0.07 

0.00 

0.00 

0.00 

6.35 

Colombia 

0.08 

0.08 

0.08 

0.08 

0.00 

0.00 

0.00 

2.63 

Thailand 

0.09 

0.11 

0.08 

0.08 

0.00 

0.00 

-0.03 

-23.36 

Zaire 

0.03 

0.03 

0.03 

0.03 

0.00 

0.00 

0.00 

0.00 

Ecuador 

0.03 

0.04 

0.04 

0.04 

0.00 

0.00 

0.00 

11.11 

Others 

0.55 

0.57 

0.57 

0.58 

0.01 

1.40 

0.01 

2.30 

PALM  OIL 

World 

17.59 

17.72 

18.08 

18.16 

0.08 

0.43 

0.43 

2.45 

Malaysia 

9.01 

8.60 

8.80 

8.80 

0.00 

0.00 

0.20 

2.33 

Indonesia 

5.39 

5.75 

6.00 

6.00 

0.00 

0.00 

0.25 

4.35 

Nigeria 

0.60 

0.59 

0.59 

0.59 

0.00 

0.00 

0.00 

0.00 

Cote  d’Ivoire 

0.29 

0.30 

0.32 

0.32 

0.00 

0.00 

0.02 

6.67 

Colombia 

0.41 

0.44 

0.45 

0.45 

0.00 

0.00 

0.01 

2.27 

Thailand 

0.40 

0.47 

0.36 

0.36 

0.00 

0.00 

-0.11 

-23.40 

Zaire 

0.12 

0.12 

0.12 

0.12 

0.00 

0.00 

0.00 

0.00 

Ecuador 

0.20 

0.23 

0.25 

0.25 

0.00 

0.00 

0.03 

11.11 

Others 

1.19 

1.23 

1.20 

1.27 

0.08 

6.44 

0.04 

3.25 
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TABLE  1 8 

Cotton  Area,  Yield,  and  Production 

World  and  Selected  Countries  and  Regions 
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TABLE  19 


The  table  below  presents  a  17-year  record  of  the  differences  between  the  September 
projection  and  the  final  estimate.  Using  world  wheat  production  as  an  example, 
changes  between  the  September  projection  and  the  final  estimate  have  averaged 
10.8  million  tons  (2.1  percent)  and  ranged  from  -30.7  to  13.1  million  tons.  The 
September  projection  has  been  below  the  final  10  times  and  above  the  final  7  times. 

RELIABILITY  OF  PRODUCTION  PROJECTIONS 


COMMODITY  AND 

PROJECTION  AND  FINAL  ESTIMATES, 

1981/82  - 

1996/97  1/ 

REGION 

Difference 

Lowest  Highest 

Below 

Final 

Above 

Final 

Average 

Average 

Difference 

Percent 

—Million  metric  tons— 

Number  of  years  2/ 

WHEAT 

World 

2.1 

10.8 

-30.7 

13.1 

10 

7 

U.S. 

1.1 

0.7 

-1.4 

2.5 

7 

10 

Foreign 

2.3 

10.6 

-30.9 

12.0 

10 

7 

COARSE  GRAINS  3/ 

World 

1.6 

13.0 

-39.4 

21.7 

13 

4 

U.S. 

4.1 

9.1 

-21.5 

26.0 

12 

5 

Foreign 

1.6 

9.6 

-23.3 

11.6 

11 

6 

RICE  (Milled) 

World 

2.3 

7.4 

-24.1 

3.4 

15 

2 

U.S. 

4.5 

0.2 

-0.5 

0.4 

9 

7 

Foreign 

2.3 

7.4 

-24.4 

3.6 

15 

2 

SOYBEANS 

World 

3.3 

3.6 

-9.3 

4.7 

10 

7 

U.S. 

4.4 

2.4 

-5.5 

4.6 

9 

8 

Foreign 

5.4 

2.9 

-9.6 

4.6 

8 

9 

— Mill 

ion  480-lb.  bales— 

COTTON 

World 

3.7 

3.0 

-10.9 

9.5 

10 

7 

U.S. 

4.9 

0.7 

-1.9 

2.4 

9 

7 

Foreign 

4.3 

2.9 

-11.2 

9.8 

9 

8 

UNITED  STATES 

- 1\ 

/lillion  bushels - 

CORN 

4.4 

333 

-846 

885 

11 

6 

SORGHUM 

5.0 

33 

-69 

81 

9 

7 

BARLEY 

2.6 

12 

-29 

36 

8 

9 

OATS 

5.6 

15 

-19 

44 

4 

12 

1/  The  final  estimate  for  1981/82-1996/97  is  defined  as  the  first  November  estimate  following  the  marketing  year. 
2/  May  not  total  17  if  projection  was  the  same  as  the  final. 

3/  Includes  corn,  sorghum,  barley,  oats,  rye,  millet,  and  mixed  grain. 
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HAP  2 


September  normal  crop  calendar 


Summer  crops 


Canada 

Small  Grains  &  Rapeseed: 

Harvesting 
Com:  Filling 


Europe 

Com  &  Sunflowers:  Harvesting 
Cotton:  Harvesting  (Spain,  Greece) 
Sugarbeets:  Harvesting  (France,  Germany) 


Former  Soviet  Union 
Com,  Sunflowers,  & 

Sugarbeets:  Mostly  Filling 

Small  Grains:  Harvesting 

Cotton:  Early  Harvesting  (Central  Asia) 


United  States 
Com,  Sorghum, 
Soybeans,  &  Cotton: 

Maturing 
Small  Grains:  Harvesting 


/ 


FT 


Middle  East  &•  Egypt 
Cotton:  Harvesting 


West  Africa 
Coarse  Grain,  Rice: 
Flowering*  (Sahel); 
Harvesting  (Coast) 
Secondary:  Planting 
(Coast) 


South  Asia 

Oilseeds:  Pod  Forming  to 
Filling  * 

Rice:  Filling 
Cotton:  Flowering  * 


tr 


China 

Com,  Soybeans,  & 
Cotton:  Harvesting 
Single  Rice:  Harvesting 
Late  Rice:  Heading  * 


Brazil 

Coffee:  Blooming 

Citrus  &  Sugarcane:  Harvesting 


East  Africa 

Maize,  Sorghum:  Harvesting 
(Kenya,  Ethiopia) 

Grains:  Reproductive*  (Sudan) 


Southeast  Asia 
Rice:  Maturing 
Corn:  Harvesting 


 h  r 

Smalll  Grains:  Reproductive* 

Australia 

Argentina 

Corn  &  Cotton:  Planting 

(Ethiopia) 

Cotton:  Planting 
Sugarcane:  Harvesting 

Winter  crops 


< 


/>  t  <ri 


Former  Soviet  Union 
Grains:  Vegetative  (North); 
Planting  (South) 


C  (H 

"if  T 


United  States 
Grains:  Planting 


Europe 

Grains:  Planting  (England,  Denmark) 
Rapeseed:  Planting 

rTiW  - 


( 


/ 


\{L  ■  ^ 


\ 


Middle  East  &  Egypt 
Wheat:  Planting 

- TT - 


China 

Grains:  Planting 


l 


“V-, 


Brazil 

Wheat:  Filling  to 


,,v  J.  -o 


/Vv 


Heading  * 


/  . 

i  r 

Southern  AFrica 

Australia 

Argentina 

Wheat:  Heading  * 

Wheat:  Vegetative  to 

Wheat:  Vegetative  to 

Heading  * 

<7 


> 
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MAP  3 


October  normal  crop  calendar 


Summer  crops 


Canada 

Com:  Maturing 


Europe 

Former  Soviet  Union 

Corn  &  Sugarbeets:  Harvesting 

Corn,  Sunflowers,  & 

Cotton:  Harvesting  (Spain,  Greece) 

Sugarbeets:  Harvesting 

J  r> 

t! 

Cotton:  Harvesting  (Central  Asia) 

Lj - - - - - 

United  States 
Com,  Soybeans,  & 
Cotton:  Harvesting 


Middle  East  Sr  Egypt 
Cotton:  Harvesting 


Mexico 

Com  &  Sorghum:  Harvesting 


( 


u 


West  Africa 
Coarse  Grain,  Rice: 

Harvesting  (Sahel) 
Secondary:  Vegetative 
(Coast) 

r* 


South  Asia 
Oilseed:  Filling 
Rice:  Maturing 
Cotton:  Flowering  * 


.<nl 


China 

Com,  Cotton,  & 
Soybeans:  Harvesting 
Single  Rice:  Harvesting 
Late  Rice:  Maturing 


L 


3L& 


Brazil 

Cotton  &  Soybeans:  Planting 
Coffee:  Blooming 
Citrus  &  Sugarcane:  Harvesting 

. if 

Argentina 

Com  &  Cotton:  Planting 


East  Africa 

Maize,  Sorghum:  Harvesting 
(Kenya,  Ethiopia) 

Grains:  Filling  (Sudan) 

Small  Grains:  Filling  (Ethiopia) 
Minor  grain:  Planting 


Southern  Africa 
Com:  Planting 


Southeast  Asia 
Rice:  Maturing 
Corn:  Harvesting 


jjL 

Australia 

Cotton  &  Sorghum: 
Planting 

Sugarcane:  Harvesting 


Winter  crops 


/  o 


s  J? 


Former  Soviet  Union 
Grains:  Hardening  (North); 
Late-Planting  (South) 


~J  A — < - 


- - -V 


J- 


United  States 
Grains:  Vegatative 


Europe 

Grains  &  Rapeseed: 

Plantinq 

- O^F^'s 


\  W 

Mexico 

Wheat:  Planting 


& 


T 


Middle  East  Sr  Egypt 
Wheat:  Planting 


China 

Grains:  Planting 


Y 


South  Asia 
Wheat:  Planting 


S  e- 

v  /  A 
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\\ 
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Southern  Africa 
Wheat:  Filling 


\ 


Australia 

Wheat:  Heading  * 
to  Maturing 
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WEATHER  BRIEFS 


CHINA:  WET  WEATHER  CONTINUES  DURING  AUGUST 

During  July  1998,  excessive  showers  concentrated  along  the  Yangtze  Valley  causing  flooding  and 
possible  damage  to  early  rice  and  delaying  late-rice  planting.  Across  the  North  China  Plain  and 
Manchuria,  near-  to  slightly  below-normal  July  rainfall  favored  reproductive  summer  crops. 
Widespread  early-August  rainfall  brought  relief  to  those  areas  that  received  below-normal  July 
rainfall.  During  the  first  week  of  August  1998,  heavy  showers  exacerbated  flooding  along  the 
Yangtze  River  and  tributaries  in  Hubei  Province.  Further  south  in  Hunan,  warm,  dry  weather  aided 
flood  recovery  efforts.  Drier  weather  is  needed  along  the  stretch  of  the  Yangtze  Valley  to  allow 
late-rice  planting  to  resume.  Across  the  North  China  Plain  and  Manchuria,  widespread  moderate  to 
heavy  showers  benefitted  filling  summer  crops,  but  caused  some  local  flooding.  During  August  9  - 
15,  beneficially  drier,  warmer  weather  aided  flood  recovery  efforts  and  late-  rice  planting  across  the 
eastern  Yangtze  Valley.  Temperatures  across  the  region  averaged  2  to  4  degrees  C  above  normal. 
To  the  west,  in  Sichuan  and  northwestern  Hubei,  heavy  showers  again  exacerbated  flooding  along 
the  Yangtze  River  and  its  northern  tributaries.  Heavy  showers  benefitted  filling  summer  crops  in  the 
North  China  Plain  and  Manchuria,  but  caused  some  local  flooding.  During  August  16-22,  scattered 
showers  slowed  recovery  efforts  and  caused  some  additional  flooding  across  the  Yangtze  Valley. 
Drier,  sunnier  weather  prevailed  across  southern  China,  aiding  rice.  Temperatures  averaged  2  to  4 
degrees  C  above  normal  across  the  region.  In  the  North  China  Plain,  moderate  to  heavy  showers 
favored  filling  com  and  soybeans  but  slowed  early-maturing  cotton.  In  Manchuria,  moderate  rains 
hindered  flood  recovery  efforts,  but  maintained  favorable  moisture  for  filling  corn  and  soybeans. 
Finally  during  the  last  week  of  August,  moderate  to  heavy  showers  aggravated  flooding  across  the 
Yangtze  Valley.  The  showers  maintained  high  river  levels  along  the  Yangtze  River,  slowing  recovery 
efforts.  Across  southern  China,  variable  showers  increased  moisture  supplies  for  late  double-crop 
rice.  Drier  weather  maintained  moisture  levels  and  aided  maturing  cotton  across  the  North  China 
Plain.  Drier  weather  also  eased  flooding  in  northern  Manchuria.  Heavier  rain  fell  across  the  south 
in  Liaoning.  Temperatures  averaged  1  to  3  degrees  C  above  normal  across  central  and  southern 
China  and  slightly  below  normal  in  Manchuria. 

ARGENTINA:  DRYNESS  CAUSES  CONCERNS  FOR  WHEAT  ESTABLISHMENT 

During  July  1 998,  near-  to  above-normal  rainfall  increased  soil  moisture  for  germinating  winter  wheat 
across  central  Argentina.  However,  topsoils  were  becoming  dry  in  southern  Buenos  Ares.  During 
the  first  week  of  August  1998,  mostly  dry  weather  continued  to  favor  winter  wheat  planting  across 
central  Agentina.  Only  widely  scattered  showers  prevailed  across  the  region.  During  August  9-15, 
light  rain  increased  topsoil  moisture  for  winter  wheat  establishment,  especially  in  southern  Buenos 
Ares.  Dry  weather  prevailed  across  central  Agentina  and  Buenos  Ares  Provinces  allowing  for 
winter  wheat  planting.  By  the  end  of  August,  planting  was  mostly  complete,  except  in  the  province 
of  Buenos  Ares.  Aso,  topsoil  had  become  too  dry  for  winter  wheat  establishment. 
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EASTERN  EUROPE:  LATE-SEASON  RAINS  FAVOR  IMMATURE  CROPS 


In  Eastern  Europe  during  July  1998,  above-normal  precipitation  in  the  Czech  Republic,  Slovakia,  and 
Hungary  slowed  winter  grain  harvesting  but  boosted  soil  moisture  for  summer  crops.  Farther  south, 
a  drying  trend  began  about  July  16  in  major  summer  crop  areas  of  Romania,  Bulgaria,  and  Serbia, 
persisting  through  most  of  August.  Prolonged  heat  accompanied  the  dryness  in  these  areas,  placing 
moderate  to  severe  stress  on  summer  crops.  Heat  and  dryness  continued  during  the  first  week  of 
August  in  Romania,  Bulgaria,  and  Serbia,  reducing  prospects  for  summer  crops.  Maximum 
temperatures  in  these  areas  ranged  from  35  to  40  degrees  C.  During  August  9-15,  the  unusually 
warm,  dry  weather  continued  in  Romania,  Bulgaria,  and  Serbia,  worsening  conditions  for  summer 
crop  development.  From  August  16-22,  light,  scattered  showers  fell  from  Poland,  southward 
through  the  Czech  Republic,  causing  only  brief  delays  in  harvesting.  Unfavorably  hot,  dry  weather 
continued  in  southern  Romania  and  Bulgaria,  causing  further  reductions  in  prospects  for  corn  and 
sunflowers  in  the  filling  stage.  Weekly  temperatures  averaged  2  to  4  degrees  C  above  normal  in 
southern  Europe  and  near  normal  in  the  north.  Finally  during  the  last  week  of  August,  widespread 
rain  fell  in  Hungary,  Slovenia,  Croatia,  Bosnia,  Serbia,  and  western  Romania.  This  rain  favored 
immature  summer  crops  and  increased  topsoil  moisture  for  upcoming  winter  wheat  planting. 
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PRODUCTION  BRIEFS 


ARGENTINA:  CORN  AREA  LOWER 

Projected  com  production  for  1998/99  has  been  decreased  from  18.0  to  16.5  million  tons,  a  decrease 
of  8  percent  from  last  month,  and  a  decrease  of  3. 1  million  or  16  percent  from  last  year’s  record  crop. 
Area  is  decreased  from  3.6  to  3.3  million  hectares,  a  decrease  of  8  percent  from  last  month,  and  little 
changed  from  last  year.  The  corn  area  decrease  corresponds  to  an  increase  in  soybean  area  and 
reflects  the  most  recent  information  on  planting  intentions.  Prices  for  both  commodities  are  presently 
very  low  and  planting  intentions  are  not  yet  finalized.  The  reduction  in  production  from  last  year’s 
record  level  is  based  on  a  yield  estimate  indicative  of  an  upward  multi-year  trend,  but  lower  than  last 
year’s  record  yield,  which  was  achieved  under  near-ideal  conditions.  Com  planting  begins  in  October 
and  runs  through  December  with  harvest  beginning  in  March  and  ending  in  June. 

MEXICO:  COARSE  GRAIN  ESTIMATES  REDUCED 


Mexico’s  1997/98  sorghum  production  estimate  is  reduced  this  month  from  6.0  million  tons  to  5.8 
million,  a  month-to-month  change  of  3  percent.  Area  is  unchanged  at  1.8  million  hectares.  The 
change  reflects  the  latest  Secretariat  of  Agriculture,  Livestock,  and  Rural  Development  (SAGAR) 
data  which  indicates  less-than-anticipated  production  from  the  second  season  crop  grown  mostly  in 
the  northeast.  Low  precipitation  totals  and  the  resulting  low  accumulation  levels  at  reservoirs  across 
Mexico  have  negatively  impacted  sorghum,  a  commodity  that  farmers  frequently  turn  to  when 
moisture  is  at  a  premium. 

Mexico’s  1997/98  corn  production  estimate  is  reduced  this  month  from  18.0  million  tons  to  17.5 
million  tons,  a  month-to-month  change  of  3  percent.  Area  is  unchanged  at  7.4  million  hectares,  and 
yield  is  estimated  at  2.36  tons  per  hectare,  a  month-to-month  change  of  3  percent.  The  reason  for 
the  decline  is  a  reduction  of  the  second  season  crop  caused  by  low  irrigation  water  supplies.  The 
second  season  crop  accounts  for  less  than  20  percent  of  annual  production.  This  largely  irrigated 
crop,  grown  primarily  in  Sinaloa,  Tamaulipas,  San  Luis  Potosi,  and  Veracruz,  was  harvested  by  the 
end  of  July  1998. 

Mexico’s  1998/99  sorghum  production  forecast  is  reduced  this  month  from  6.3  million  tons  to  6.0 
million,  a  month-to-month  change  of  5  percent.  Area  is  unchanged  at  2.0  million  hectares. 
Monsoonal  rains,  associated  with  the  recent  El  Nino  event,  were  delayed  from  the  normal  late-May 
start  until  July,  resulting  in  added  pressure  on  already  low  reservoir  holdings.  In  some  cases,  above¬ 
normal  summer  temperatures  forced  replanting  of  early  sown  fields.  Yield  is  down  5  percent  at  3.00 
tons  per  hectare. 
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Mexico’s  1998/99  corn  production  forecast  is  reduced  this  month  from  18.5  million  tons  to  17.5 
million,  a  month-to-month  change  of  5  percent.  Area  is  reduced  from  8.0  million  hectares  to  7.7 
million  hectares,  a  month-to-month  change  of  4  percent.  Yield  is  forecast  at  2.27  tons  per  hectare, 
a  month-to-month  decline  of  5  percent.  The  delayed  arrival  of  the  annual  monsoon  to  the  major 
producing  areas  has  negatively  impacted  the  summer  crop,  which  accounts  for  better  than  80  percent 
of  annual  production,  and  is  normally  harvested  by  December.  There  remains  the  potential  that  the 
second  season  crop,  planted  in  October/November,  will  be  limited  by  continuing  low  reservoir  levels. 

ARGENTINA:  OILSEEDS  ESTIMATED  HIGHER 

Soybean  production  for  1998/99  has  been  increased  from  15.0  to  15.5  million  tons,  an  increase  of  3 
percent  from  last  month,  but  still  a  decrease  of  3.0  million  or  16  percent  from  last  year.  Area  is 
increased  from  6.5  to  6.8  million  hectares,  in  increase  of  5  percent  over  last  month,  and  equaling  last 
year’s  area.  The  soybean  area  increase  corresponds  to  a  decrease  in  corn  area  based  on  the  most 
recent  information  on  planting  intentions.  Planting  decisions  are  not  finalized  at  this  time  as  planting 
of  soybeans  does  not  begin  until  November  and  will  continue  through  January.  The  reduction  in 
production  from  last  year’s  record  level  is  based  on  an  expected  return  to  a  near-normal  yield 
following  last  year’s  record  yield. 

Sunflowerseed  production  was  increased  from  6.3  to  a  record  6.7  million  tons,  up  0.45  million  or  7 
percent  from  last  month,  and  up  28  percent  from  last  year’s  crop  which  suffered  late-season  losses 
due  to  excess  rainfall.  Area  is  increased  from  3.5  to  3.8  million  hectares,  an  increase  of  0.25  million 
hectares  or  7  percent  from  last  month,  and  up  21  percent  from  last  year.  The  increase  is  due  to 
expectations  of  higher  returns  for  sunflowerseed  relative  to  other  summer  crop  alternatives  and  to 
a  reduction  in  the  area  of  winter  wheat  which  often  rotates  with  sunflowerseed.  Sunflowers  are 
planted  September  through  December  and  harvested  February  through  June. 

BRAZIL:  SOYBEANS  ESTIMATED  HIGHER 

Soybean  production  for  1998/99  has  been  decreased  from  29. 5  to  29.0  million  tons,  a  decrease  of  0.5 
million  or  2  percent  from  last  month,  and  a  decrease  of  2.0  million  or  7  percent  from  last  year’s 
record  crop.  Area  was  decreased  from  13.0  million  hectares  to  12.8,  a  decrease  of  0.2  million  or  2 
percent  from  last  month  and  from  last  year.  The  area  decrease  is  due  to  lower  expected  returns  for 
soybeans  because  of  low  international  prices.  Yields  are  forecast  to  be  near  normal  following  last 
year’s  record.  Soybean  planting  begins  in  September  and  runs  through  February  with  harvest 
beginning  in  March  and  lasting  through  May. 
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TURKEY:  COTTON  PRODUCTION/IMPORT  REGIME  AND  PRICE 


On  September  10, 1998,  the  Turkish  Minister  of  Industry,  announced  that  the  Government  of  Turkey 
has  decided  to  impose  a  25-percent  tariff  on  cotton  imports  and  a  surcharge  of  40  cents  per  kilogram 
on  cotton  exports,  effective  through  March  31,  1999.  The  Minister  indicated  that  the  measure  was 
designed  to  encourage  the  local  textile  industry  to  increase  its  use  of  domestically  produced  cotton. 
According  to  information  received  from  USD  A’ s  agricultural  counselor  in  Turkey,  the  announcement 
included  a  60-percent  increase  in  the  base  prices  for  1999  seed  cotton  purchases  by  cooperatives  to 
TL  195,000/kg  for  Aegean  and  Antalya  cotton,  TL  170,000  for  Southeastern  cotton  and  TL  160,000 
for  Cukurova  cotton,  as  of  September  1 1  (US$  =  TL  275,545).  The  Government  of  Turkey  will  also 
pay  a  10  cent  per  kilogram  premium  to  eligible  farmers,  although  the  premiums  will  not  be  available 
until  January  1999.  The  Minister  said  that  a  new  system  of  supporting  agricultural  production  via 
premium  payments  will  replace  the  old  base  price  model,  starting  with  cotton  this  marketing  season, 
and  will  become  effective  for  all  commodities  next  year.  Farmers  are  reported  to  be  disappointed  by 
the  Minister’s  announcement  because  they  were  expecting  higher  base  prices.  Traders  are  unhappy 
because  the  new  tariffs  could  restrict  trading  activities;  and  the  textile  mills  are  unhappy  because  local 
prices  tend  to  rise  above  world  market  prices  when  imports  are  restricted. 

UNITED  STATES:  CROP  CONDITION  AND  PROGRESS 


Mild  temperatures  and  ample  rainfall  early  in  the  month  promoted  rapid  corn  and  soybean 
development  in  many  parts  of  the  Com  Belt.  Varying  temperature  and  precipitation  patterns  limited 
insect  populations  and  disease  outbreaks.  However,  uneven  growth  and  yellowing  due  to  nitrogen 
deficiency,  while  limited  to  areas  with  excessive  rainfall,  became  more  evident  as  the  month 
progressed.  Flooding  plagued  low-lying  fields  along  the  lower  Ohio  River  Valley  and  Missouri 
Bootheel  during  the  first  half  of  the  month.  Heat  and  excessive  dryness  stressed  corn  and  soybeans 
in  parts  of  the  Great  Lakes  region  for  most  of  the  month. 

Virtually  all  cotton  fields  in  the  southern  Great  Plains  and  Southeast  had  progressed  into  the  boll 
setting  stage  by  mid-month,  with  bolls  opening  more  than  1  week  ahead  of  the  average  pace.  Many 
areas,  from  the  Mississippi  Delta  through  the  Southeast,  battled  rising  insect  populations,  worm 
infestations,  and  boll  rot.  Scattered  rains  throughout  the  month  relieved  drought  conditions  in  many 
areas  of  the  southern  Plains,  Mississippi  Delta,  and  Southeast,  but  the  relief  came  too  late  for  early 
maturing  crops.  Later  planted  cotton,  peanut,  and  sorghum  fields  benefitted  from  the  rains,  but  were 
still  under  stress  from  excessive  dryness  as  the  month  ended.  Along  the  western  Gulf  Coast,  cotton 
and  rice  harvest  activities  were  periodically  hindered  by  rain,  but,  by  the  end  of  the  month,  harvest 
was  nearly  complete  for  both  crops. 

The  winter  wheat  harvest  was  nearly  complete,  with  only  fields  in  the  northern  Great  Plains  and 
Pacific  Northwest  remaining  unharvested  as  the  month  began.  Spring  wheat  and  barley  harvest 
accelerated,  as  scattered  early-month  rains  had  little  impact  on  the  harvest  pace.  By  mid-month,  the 
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spring  wheat  and  barley  crops  were  well  over  50  percent  harvested,  nearly  triple  the  normal  pace  in 
Minnesota  and  North  Dakota.  The  rapid  harvest  pace  continued  through  the  end  of  the  month,  with 
many  areas  finishing  2  or  3  weeks  early.  The  oat  harvest  was  more  than  half  complete  as  the  month 
began,  continued  ahead  of  normal  as  the  month  progressed,  and  finished  well  before  the  end  of  the 
month  in  most  areas  of  the  Com  Belt. 

Above-normal  temperatures  in  California  promoted  crop  development  and  improved  conditions,  but 
cotton  and  rice  development  continued  to  lag  well  behind  normal.  As  the  month  ended,  cotton  bolls 
were  just  beginning  to  open  compared  to  the  normal  pace  of  36  percent. 

FORMER  SOVIET  UNION:  WEATHER  AND  CROP  DEVELOPMENTS 


In  crop  areas  west  of  the  Ural  mountains,  spring  grain  harvesting  was  well  underway  in  August  and 
planting  of  the  1999  winter  grain  crop  began  in  northern  areas.  The  combination  of  frequent  showers 
and  unseasonably  cool  weather  in  the  Baltics,  Belarus,  and  most  of  northern  Russia  (Northwest 
Region,  Central  Region,  Volga  Vyatsk,  and  northern  Central  Black  Soils  Region)  slowed  crop 
development  and  harvesting.  In  southern  Russia  (North  Caucasus,  lower  Volga  Valley,  and  the 
southern  portion  of  the  Central  Black  Soils  Region),  well-below-normal  precipitation  in  August 
further  reduced  prospects  for  com,  sunflowers,  and  sugar  beets  in  the  filling  stage  of  development. 
In  Ukraine,  unseasonably  warm,  dry  weather  from  August  1-22  favored  rapid  small  grain  harvest 
activities  but  worsened  conditions  for  com  and  sunflower  development.  Light  to  moderate  rain  began 
over  Ukraine  on  August  23  and  lasted  until  months'  end,  preventing  further  deterioration  in  conditions 
for  com  and  sunflowers.  Since  early  September,  light  to  moderate  showers  continued  to  hamper 
small  grain  harvesting  and  winter  grain  planting  in  northern  Russia.  Although  the  first  freeze  of  the 
season  (0  to  -2  degrees  C)  was  observed  in  extreme  northern  areas  of  Russia,  it  had  little,  if  any, 
impact  on  maturing  crops.  Reports  as  of  September  7  indicated  the  harvest  of  spring  grains  and 
pulses,  excluding  com,  was  about  52  percent  complete  compared  to  about  64  percent  last  year. 
Farther  south,  light  showers  (3-19  mm,  with  local  amounts  in  excess  of  20  mm)  and  cool  weather 
prevailed  from  Ukraine  eastward  into  southern  Russia,  slowing  summer  crop  maturation  but  boosting 
topsoil  moisture  for  winter  wheat  planting.  Additional  rain  will  be  needed  in  these  areas  in  upcoming 
weeks  for  proper  seed  germination  and  plant  establishment. 

In  crop  areas  east  of  the  Volga  Valley,  unfavorably  hot,  dry  weather  prevailed  in  Kazakstan  and 
adjacent  areas  in  Western  Siberia,  hastening  maturity  in  spring  grains  and  further  reducing  yield 
prospects.  Since  early  September,  several  days  of  unseasonably  warm,  dry  weather  favored  spring 
grain  maturation  and  harvesting  in  Kazakstan  and  southern  areas  in  Russia  (southern  Urals  and  the 
Altay  Kray  region).  Farther  north  in  Russia,  cool  showery  weather  slowed  spring  grain  maturation 
and  harvesting. 


Tom  Puterbaugh  (202)  720-2012 
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MAP  4 

FORMER  SOVIET  UNION 


WEATHER  AND  CROP  HIGHLIGHTS 

September  11, 1998 

•  In  Russia,  frequent  showers  and  unseasonably  cool  weather  in  northern  crop  areas  west  of  the 
Volga  Valley  hampered  small  grain  harvesting  and  winter  grain  planting.  Continued  hot,  dry 
weather  from  the  North  Caucasus  and  lower  Volga  Valley  eastward  into  Western  Siberia 
caused  further  reductions  in  prospects  for  summer  crops  and  spring  grains. 


•  In  Ukraine,  dry  weather  from  August  1-22  allowed  rapid  small  grain  harvesting  but  worsened 
conditions  for  corn  and  sunflower  development.  Since  August  23,  showers  prevented  further 
deterioration  in  crop  conditions  and  increased  topsoil  moisture  for  planting  the  1999  winter  wheat 
crop. 


•  In  Kazakstan,  continued  hot,  dry  weather  hastened  maturity  in  spring  grains,  further  reducing 
yield  prospects. 
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•  Above-normal  August  rainfall  favored  filling  corn  and  soybeans  in  the  North  China  Plain, 
but  slowed  cotton  maturation.  Heavy  showers  also  aided  summer  crops  in  Manchuria, 
but  river  flooding  caused  local  crop  damage. 

•  Above-normal  August  rainfall  aggravated  flooding  across  the  northern  Yangtze  Valley, 
slowing  flood  recovery  efforts.  Drier  weather  favored  late  rice  across  the  southern 
Yangtze  Valley  and  southern  China. 
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1998/99  WORLD  COARSE  GRAIN  PRODUCTION 


World  coarse  grain  (corn,  barley,  oats, 
sorghum,  rye,  millet,  and  mixed  grains) 
production  for  1998/99  is  forecast  at  894.4 
million  tons,  up  2.5  million  from  last  year. 
This  would  be  the  second  largest  crop  on 
record.  Although  area  declined  from  last 
season  to  312.5  million  hectares,  total  coarse 
grain  yields  are  estimated  at  a  record  2.86 
tons  per  hectare.  World  corn  production  is 
forecast  at  a  record  597.3  tons  based  on 
record  yield  and  an  increase  in  area  versus  last 
season.  Barley,  oats,  and  sorghum  production 
are  all  forecast  lower  than  1997/98  due  mainly 
to  smaller  area.  Rye  output  is  also  projected 
smaller  than  last  season  as  lower  yield  more 
than  offsets  an  increase  in  area.  Below  is  an 
analysis  of  the  major  coarse  grains  (corn, 
barley,  and  oats). 

Corn:  World  com  production  for  1998/99  is 
estimated  at  a  record  597.3  million  tons,  up 
19.1  million  from  last  year  and  up  5.9  million 
from  the  previous  high  in  1 996/97.  Output  has 
been  trending  higher  in  recent  years  due  to 
increases  in  both  area  and  yield.  World  com 
area  is  estimated  at  the  second  highest  on 
record  at  140.3  million  hectares,  up  3.4 
million  hectares  from  last  year,  but  slightly 
below  the  1996/97  record  of  141.0  million. 
World  corn  yield  is  a  record  4.26  tons  per 
hectare,  up  slightly  from  last  season.  In  the 
United  States,  com  output  is  estimated  at 
247.4  million  tons,  up  9.5  million  from 
1997/98  due  to  an  increase  in  yield.  Yield  is 
up  4  percent  from  last  season  at  8.28  tons  per 
hectare.  Both  production  and  yield  are 
estimated  to  be  the  second  highest  on  record. 


Favorable  weather  across  the  Midwest  more 
than  offset  a  severe  drought  in  the  South.  In 
the  EU-15,  corn  production  is  estimated  at 
35.0  million  tons,  down  3.7  million  from  last 
season’s  record  level.  Since  1994/95,  yields 
have  risen  steadily  to  a  record  9.04  tons  per 
hectare  last  year;  however,  drier  weather  in 
France  this  season  has  curbed  yield  growth. 
Harvested  area  is  down  nearly  4  percent  to  4. 1 
million  hectares  as  farmers  shifted  into  other 
crops.  In  France,  unseasonably  warm,  dry 
weather  limited  moisture  for  the  com  crop  — 
production  is  estimated  at  15.0  million  tons. 
In  Italy,  favorable  weather  has  kept  yield  at 
last  year’s  record  of  9.79  tons  per  hectare  with 
production  pegged  at  9.5  million  tons.  In 
China,  com  production  is  estimated  at  122.0 
million  tons,  up  17.7  million  tons  from  last 
season’s  drought,  but  down  from  the  record  of 
127.5  million  of  1996/97.  Area  is  estimated  at 
24.3  million  hectares,  up  almost  0.5  million 
from  last  season  due  to  better  prices  causing 
producers  to  shift  from  soybeans  to  corn. 
Although  excessive  rainfall  has  caused  some 
damage  to  the  com  crop  in  the  northern 
growing  areas,  favorable  weather  across  the 
North  China  Plains  has  offset  any  major 
reductions.  Yield  continues  to  be  strong  at 
5.03  tons  per  hectare  as  it  has  benefitted  from 
the  adoption  of  new  technologies.  In  South 
Africa,  corn  production  typically  reflects  the 
extreme  variability  in  rainfall  and  temperature. 
Corn  sowing  begins  in  late-October  and  can 
extend  into  mid- January.  For  the  1998/99 
season,  production  is  forecast  at  an  average 
level  of  8.5  million  tons.  Area  is  stable  at  3.0 
million  hectares  due  to  low  com  prices.  In 
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Argentina,  production  in  1998/99  is  estimated 
at  1 6. 5  million  tons,  down  3 . 1  million  from  last 
year.  Harvested  area  is  estimated  at  3.3 
million  hectares,  up  marginally  from  1997/98. 
Although  the  projected  yield  of  5.00  tons  per 
hectare  is  down  from  the  record  6.03  tons  of 
1997/98,  greater  use  of  fertilizers  and  high 
quality  seed  support  a  strong  yield.  The  crop 
will  be  planted  starting  in  October.  In  Eastern 
Europe,  corn  production  is  estimated  at  24.7 
million  tons,  down  7.0  million  from  last  year’s 
above  average  crop.  Hot,  dry  weather  across 
Romania,  Bulgaria,  and  Yugoslavia  decreased 
com  production  prospects.  Romania’s  corn 
output  is  estimated  at  8.7  million  tons,  down 
4.0  million  tons  from  last  year  and 
Yugoslavia’s  crop  is  estimated  at  7.5  million 
tons,  down  2.0  million  tons  from  1997/98.  In 
Thailand,  com  production  is  estimated  at  4.3 
million  tons,  up  0.6  million  from  last  year. 
Last  season’s  high  corn  prices,  a  shortage  of 
cassava  seedling  stocks,  and  a  reduction  in  the 
amount  of  funds  advanced  by  sugar  mills  to 
sugar  cane  farmers  caused  farmers  to  shift  land 
from  idled  land,  sugar  cane,  cassava  roots,  and 
soybeans  into  com.  In  addition,  favorable 
weather  and  continued  use  of  high-yielding 
hybrid  seeds  has  boosted  yield  projections  to  a 
record  3.58  tons  per  hectare.  In  Mexico,  corn 
production  is  estimated  at  17.5  million  tons, 
unchanged  from  last  season  reduced  crop. 
Harvested  area  is  estimated  at  7.7  million 
hectares,  up  0.3  million  from  1997/98.  A  late 
start  of  the  rainy  season  and  reports  of 
continued  low  reservoir  levels,  needed  for 
irrigating  the  second  corn  crop,  has  limited 
production  potential. 

Bariev:  World  barley  production  for  1998/99 
is  estimated  at  144.8  million  tons,  down  10.2 
million  from  last  season,  and  down  19  percent 


from  the  record  178.1  million  produced  in 
1990/91.  Harvested  area  fell  to  61.4  million 
hectares,  down  4. 1  million  hectares  from  last 
season  and  the  lowest  since  61.3  million  in 
1967/68.  Yield  is  estimated  at  2.36  tons  per 
hectare,  slightly  below  last  year  and  below  the 
record  2.46  tons  in  1990/91.  In  the  United 
States,  barley  output  is  down  slightly 
thanl997/98  at  8.1  million  tons.  Harvested 
area  declined  to  2.5  million  hectares,  the 
smallest  harvested  since  records  were  kept. 
Reduced  demand  for  feed  barley  has  caused 
farmers  to  switch  to  other  crops  or  idle  their 
land.  Yield  is  estimated  at  3.30  tons  per 
hectare,  up  5  percent  from  last  season,  but 
down  from  the  record  3.36  tons  in  1992/93. 
In  the  FSU-12,  barley  output  has  fallen  from 
50.0  million  tons  in  1990/91  to  an  estimated 
22.6  million  in  1998/99.  Poor  weather  and 
continued  economic  troubles  have  plagued  the 
crop  this  season.  Area  is  estimated  at  17.5 
million  hectares,  down  3.5  million  from  last 
year  due  to  decreases  in  Russia  and 
Kazakhstan.  Yield  is  estimated  at  1.29  tons 
per  hectare,  down  21  percent  from  last  season 
due  to  hot,  dry  weather.  In  Russia,  production 
declined  9.3  million  tons  this  year  to  11.5 
million  tons  due  to  reduced  area  and  yield. 
Unfavorable  hot,  dry  weather  in  the  Volga 
Valley  and  Urals  caused  spring  barley 
production  to  fall.  Normally,  about  half  the 
barley  crop  is  grown  in  the  spring.  In  Ukraine 
production  is  estimated  at  6.3  million  tons, 
down  1.1  million  tons  from  last  season. 
Nearly  all  barley  grown  in  Ukraine  is  spring 
barley.  Below-normal  precipitation  and  hot 
weather  in  the  eastern  and  southern  areas 
stressed  barley  and  reduced  yield  to  1.58  tons 
per  hectare.  In  Kazakhstan,  production 
estimates  dropped  from  8.5  million  to  1.6 
million  during  the  1990/91  to  1998/99  period. 
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Production  is  down  this  season  due  to 
unfavorable  hot,  dry  weather  in  July  and 
August.  In  Canada,  production  is  estimated 
13.0  million  tons,  down  0.7  million  from 
1997/98.  Weaker  feed  barley  prices  relative  to 
other  crops  caused  area  to  decline  0.4  million 
hectares  from  last  season  to  4.3  million  in 
1998/99.  A  hot,  dry  July  with  intermittent 
showers  limited  yield  to  3.06  tons  per  hectare. 
In  the  EU-15,  production  is  estimated  at  53.9 
million  tons,  up  1.3  million  from  1997/98, 
while  area  declined  slightly  from  last  season  to 
11.5  million  hectares.  Excellent  weather  in 
France  and  Spain  and  normal  weather  in 
Germany  boosted  yield  to  a  record  4.70  tons 
per  hectare.  In  Australia,  production  is 
estimated  at  6.0  million  tons,  down  0.4  million 
from  last  year.  A  relatively  poor  outlook  for 
barley  prices  caused  producers  to  reduce  area 
to  3.0  million  hectares,  down  0.5  million  from 
1997/98.  However,  favorable  early  season 
weather  has  lifted  yield  potential  to  a  near¬ 
record  2.00  tons  per  hectare. 

Oats:  World  oat  production  for  1998/99  is 
estimated  at  27.9  million  tons,  down  2.9 
million  from  last  year  and  the  lowest  on 
record.  As  world  demand  for  oats  declines, 
area  reaches  a  record  low  estimate  of  16.5 
million  hectares.  Yield  is  steady  this  season  at 
1.70  tons  per  hectare.  In  the  United  States, 
production  is  estimated  at  2.6  million  tons, 
marginally  above  last  season’s  record  low. 
Similar  to  last  year,  farmers  may  reap  one  of 
their  smallest  oat  areas  on  record  at  1 .2  million 
hectares.  Yield  is  estimated  at  an  above- 
average  2. 16  tons  per  hectare.  In  the  FSU-12, 
oat  production  is  estimated  8.5  million  tons, 
down  3.0  million  from  1997/98.  Area  has 
declined  steadily  from  10.4  million  hectares  to 
7.3  million  in  the  8  years  from  1990/91  - 


1998/99.  Russia,  the  FSU's  primary  producer 
of  oats,  is  estimated  to  produce  6.5  million 
tons  in  1998/99,  down  2.9  million  from  last 
year  and  down  5.8  million  from  1990/91. 
Unfavorable  weather  throughout  most  of  the 
growing  season  reduced  yield  to  1.08  tons  per 
hectare,  similar  to  the  previous  low  of 
1995/96.  In  the  EU-15,  oat  production  is 
estimated  at  6.4  million  tons,  down  0.2  million 
from  1997/98.  Area  is  estimated  at  1.9  million 
hectares,  the  lowest  level  on  record.  The 
reduction  in  area  is  due  to  agricultural  policy 
reform  and  a  continued  slide  in  demand. 
Generally  favorable  weather  across  most  of  the 
EU-15  has  lifted  yields  above  last  season’s 
level  to  3.41  tons  per  hectare.  In  Canada,  oat 
production  is  estimated  at  3.9  million  tons,  up 
0.5  million  from  last  year  due  to  a  slight 
increase  in  area  and  yield.  Relatively  favorable 
prices  caused  farmers  to  expand  area  about  0. 1 
million  hectares  to  1.6  million.  Yield  is 
estimated  at  a  near  average  yield  of  2.50  tons 
per  hectare  as  the  weather  was  variable  this 
season. 
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1998/99  RUSSIAN  GRAIN  PRODUCTION 


Russia  grain  production  for  1998/99  is 
estimated  at  57.2  million  tons  (not  including 
roughly  2.0  million  tons  of  pulses  and 
miscellaneous  grains),  down  34  percent  from 
last  year.  Severe  drought  in  the  Volga  Valley 
and  Urals,  combined  with  a  3 . 6-million-hectare 
drop  in  sown  area,  pushed  estimated  total 
grain  output  to  its  lowest  level  in  over  forty 
years.  Wheat  production  is  estimated  at  32.0 
million  tons,  down  28  percent  from  last  year. 
Barley  production  is  estimated  at  1 1.5  million 
tons  (down  45  percent),  oats  at  6.5  million 
(down  3 1  percent),  rye  at  5.0  million  (down  33 
percent),  and  corn  at  1.4  million  (down  48 
percent).  Grain  quality,  however,  benefitted 
from  the  dry  weather,  and  the  percentage  of 
milling-grade  wheat  is  up  sharply  from  last 
year. 

The  1998  grain  harvest  has  lagged 
considerably  behind  last  year,  in  terms  of  both 
pace  and  yield.  As  of  September  7, 
approximately  26  million  hectares  of  grain  area 
had  been  cut,  compared  to  33  million  at  the 
same  date  last  year,  and  only  34  million  tons  of 
grain  had  been  threshed  against  62  million  last 
year.  According  to  a  senior  Ministry  of 
Agriculture  official,  12  million  hectares  of 
grain  perished  as  a  result  of  hot,  dry  conditions 
which  prevailed  over  the  Volga  Valley  and 
adjacent  areas  during  most  of  the  growing 
season.  Although  crop  stress  was  most  severe 
in  the  Volga  Valley  and  Urals,  harvest 
progress  reports  indicate  that  preliminary 
yields  are  down  substantially  from  last  year  in 
nearly  every  major  grain  production  region. 
Spring  barley  in  the  lower  Volga  Valley  and 
northern  North  Caucasus  was  particularly  hard 
hit:  compounding  the  dryness  was  a  spell  of 


extreme  heat  which  arrived  in  mid- June,  when 
the  crop  was  advancing  through  reproductive 
stage  and  was  especially  vulnerable  to  high 
temperatures. 

The  U.S.  Agricultural  Minister-Counselor  in 
Moscow  reports  that  recent  ruble  devaluation 
has  made  domestic  products  more  competitive 
than  imports.  Farmers,  enticed  by  rising 
domestic  prices  for  grain  and  the  prospect  of 
potential  barley  exports,  are  making  a 
determined  effort  to  counter  the  impact  of  the 
drought  by  minimizing  harvest  losses.  At  the 
same  time,  however,  an  effort  by  farmers  to 
avoid  taxes,  coupled  with  local  officials’  desire 
to  secure  increased  State  aid,  could  result  in 
exaggerated  harvest  losses  and  significant 
under-reporting  of  actual  grain  output. 

Grain  quality  is  up  sharply  from  last  year’s 
unusually  low  level.  According  to  the  Ministry 
of  Agriculture,  over  40  percent  of  the  9  million 
tons  of  wheat  inspected  as  of  early  September 
was  high-quality  milling  wheat.  By 
comparison,  only  25  percent  of  last  year’s 
Volga  Valley  grain  crop  was  milling-grade 
because  of  persistent  wetness  throughout 
much  of  the  growing  season.  The  rebound  in 
quality  of  the  1998/99  crop,  however,  is 
typical  of  an  abnormally  dry  growing  season 
and  does  not  necessarily  signal  a  return  to  the 
consistently  high  share  of  milling-grade  wheat 
achieved  during  the  so-called  intensive- 
technology  years  from  1985  to  1990,  when  as 
much  as  70  percent  of  the  wheat  crop  was 
milling-quality.  The  same  factors  that  are 
preventing  an  increase  in  yield-  reduced 
application  of  fertilizers  and  plant-protection 
chemicals,  poor  quality  seed,  harvest  delays 
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resulting  from  a  shortage  of  operational 
machinery,  and  inadequate  storage  facilities— 
continue  to  negatively  affect  grain  quality. 

The  outlook  for  1998/99  production  of  other 
major  crops  in  Russia  is  mixed. 
Sunflowerseed  output  for  1 998/99  is  estimated 
at  3.3  million  tons,  up  0.5  million  from  last 
year.  The  higher  production  forecast  reflects 
a  14  percent  increase  in  sown  area  to  a  record¬ 
matching  4.1  million  hectares.  For  the  third 
consecutive  year,  however,  sunflowerseed 
yield  has  been  relatively  low  because  of 
unfavorable  weather.  Sugar  beet  production 
for  1998/99  is  estimated  at  a  below 
average  15.0  million  tons,  up  1.2  million  from 
last  season’s  poor  crop.  Sugar  beets  are 
grown  in  the  same  region  as  sunflowers-  the 
Volga  Valley,  Central  Black  Earth  region,  and 
North  Caucasus-  and  potential  yields  for  both 
crops  were  affected  by  drought.  Agriculture 
officials  have  indicated  that  potato 


production  could  drop  significantly  this  year 
from  the  10-year  average  of  roughly  36.0 
million  tons  because  of  dry  spring  weather 
followed  by  heavy  rainfall  in  northern  Russia, 
but  stressed  that  there  is  no  threat  of  famine. 
Over  90  percent  of  potatoes  and  nearly  80 
percent  of  vegetables  in  Russia  are  grown 
under  intensive  management  on  private 
household  plots,  and  harvest  results  of  the  past 
ten  years  show  that  potato  and  vegetable 
output  tends  to  be  somewhat  more  stable  than 
grain  output  in  terms  of  year-to-year 
fluctuation. 


Mark  Lindeman,  Regional  Analyst 
Phone:  (202)  690-0143 
E-mail:  lindeman@fas.usda.gov 
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Russia:  Estimated  Total  Grain  Production,  1945-1998 
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Russia:  1998  Harvest  Progress  (Area  Threshed) 
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Russia:  1998  Harvest  Progress  (Yield) 
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Russia:  1998  Harvest  Progress  (Amount  Threshed) 
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CHINA:  AGRICULTURAL  SITUATION  IN  1998  AFFECTED 

BY  FLOODS 


Excessive  rainfall  in  central  and  southern 
China  led  to  serious  flooding  in  the  Yangtze 
River  Valley  this  summer.  Water  levels  in 
many  lakes  and  rivers  are  still  at  flood  stage, 
but  dry  weather  has  returned  to  the  lower 
Yangtze  River  Valley,  allowing  some  repairs 
and  replanting  to  occur.  In  the  Northeast, 
unseasonably  heavy  rainfall  in  August  caused 
heavy  flooding  and  some  crop  losses  in 
Heilongjiang  and  adjacent  provinces. 

National  and  local  officials  are  still  evaluating 
the  agricultural  and  economic  damage  from 
the  1998  flood  season.  Meteorologists  have 
hypothesized  that  the  weather  phenomenon  of 
"La  Nina"  has  contributed  to  the  unusually  wet 
weather  pattern  this  summer  in  China,  though 
there  is  widespread  recognition  by  Chinese 
officials  and  environmentalists  that  man-made 
factors  have  been  partly  responsible  for  the 
severity  of  the  damage.  These  factors  include 
deforestation,  excessive  cultivation  on  steep 
slopes,  reclamation  of  bottomland  around 
lakes  and  rivers,  and  disruption  of  land  cover 
from  mining  and  other  economic  activities. 

The  crops  most  affected  this  year  by  the 
flooding  are  rice  and  cotton  in  the  Yangtze 
River  Valley  and  soybeans  in  the  Northeast. 
Flooding  has  reportedly  damaged  stocks  of 
cotton  and  the  infrastructure  to  transport 
cotton  stocks.  China's  decision  in  April  1998 
to  reenter  the  world  cotton  market  as  a  major 
exporter  may  be  impacted  by  the  floods.  If  it 
reverses  its  decision  to  export,  such  a  decision 
would  decrease  available  supplies  and 
competition  on  the  world  market.  Since  China 
may  hold  40  percent  of  the  world's  stocks,  its 


policy  with  regard  to  exports  and  imports  is  a 
key  to  the  assessment  of  flood  impact.  For 
rice,  USD  A  has  lowered  China’s  1999  export 
forecast  to  1 .0  million  tons,  down  0.75  million 
from  last  month.  The  heavy  rains  have  been 
blamed  for  shipment  delays  during  the  past 
several  months,  but  contracts  have  continued 
to  be  executed  with  no  reports  of  defaults. 
The  amount  of  stored  grain  destroyed  by 
flooding  is  believed  to  be  small. 

Current  Flood  Situation:  Rainfall  has 

diminished  in  most  of  southern  and  central 
China  since  the  first  week  of  August,  allowing 
vital  rescue  and  repair  work  to  begin.  Officials 
are  relieved  that  dikes  protecting  major  cities 
along  the  Yangtze  River  were  able  to  hold 
back  the  flood  crests,  but  protection  of  the 
urban  centers  came  at  a  high  cost  to  rural 
residents  and  agricultural  production. 
Preliminary  reports  say  several  thousand  lives 
were  lost,  millions  of  people  were  evacuated 
from  their  homes,  and  economic  losses  have 
been  estimated  at  more  than  US  $24  billion. 
Officials  in  China  emphasize  that  a  complete 
accounting  of  the  flood's  impact  will  not  be 
possible  for  several  months.  The  final 
anticipated  flood  crest  traveled  down  the 
Yangtze  in  early  September  without  causing 
additional  damage,  and  the  situation  has  begun 
to  stabilize.  However,  flood  waters  in  the 
Yangtze  are  not  expected  to  completely  recede 
until  the  end  of  October. 

Flooding  has  also  been  a  problem  this  year  in 
Northeast  China,  particularly  Heilongjiang 
Province,  China's  most  important  soybean 
province  and  a  major  producer  of  corn  and 
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single-crop  rice.  A  short,  intense  rain  event 
resulted  in  3  to  6  inches  of  rain  falling  over  a 
wide  area  of  western  Heilongjiang,  Jilin, 
Liaoning,  and  eastern  Inner  Mongolia  during 
the  first  week  of  August.  The  runoff  sent  the 
Nen  and  Songhua  Rivers  over  their  banks, 
inundating  a  reported  3.12  million  hectares  of 
farmland  in  the  province.  Although  Harbin,  the 
capital,  was  untouched  by  flooding,  more  than 
a  million  homes  in  Heilongjiang  Province  were 
reported  destroyed,  millions  of  people  were 
displaced,  and  China's  largest  oilfield  in 
Daqing  was  threatened  with  closure. 

Corn  and  Soybeans:  The  impact  of  flooding 
on  China’s  1998/99  corn  crop  is  not  expected 
to  be  large.  Production  is  estimated  at  122.0 
million  tons,  up  17.7  million  or  17  percent 
from  last  year’s  drought-impacted  crop.  This 
is  the  second-largest  crop  in  history  after 
1996/97.  Area  is  estimated  up  0.8  million 
hectares  from  last  year  to  24.3.  The  area 
increase  is  partly  due  to  farmers  shifting  from 
soybeans  to  corn,  a  more  profitable  crop. 
Warm  spring  temperatures  and  abundant 
rainfall  created  favorable  conditions  for 
planting  and  germination  in  the  North  China 
Plain  and  the  Northeast.  Early-summer 
flooding  impacted  the  crop  in  southern  and 
central  areas  of  China,  but  these  losses  were 
offset  by  projected  high  yields  in  Sichuan,  the 
North  China  Plain,  and  the  Northwest,  where 
the  summer  weather  was  nearly  ideal. 
Widespread  flooding  during  August  hurt  yields 
in  western  Heilongjiang  and  eastern  Inner 
Mongolia,  but  the  abundant  rainfall  benefitted 
the  crop  in  other  parts  of  the  Northeast. 

China’s  1998/99  soybean  crop  is  estimated  at 
13.8  million  tons,  down  0.2  million  or  1 
percent  from  last  month  and  down  6  percent 


from  last  year.  Soybean  area  is  estimated  at 
8.0  million  hectares,  down  0.3  million  from  a 
year  ago.  Estimated  yield,  at  1.73  tons  per 
hectare,  is  slightly  higher  than  the  5 -year 
average  yield.  Over  39  percent  of  China’s 
soybean  crop  is  produced  in  Heilongjiang 
Province,  but  Jilin,  Inner  Mongolia,  Shandong, 
Hebei,  and  Henan  Provinces  are  also  large 
producers.  Production  is  expected  to  decline 
in  1998/99  due  to  drought  in  the  eastern  part 
of  Heilongjiang  and  flooding  in  the  west. 
Soybeans  in  the  adjacent  provinces  of  Inner 
Mongolia  and  Jilin  were  also  impacted  by 
flooding.  Good  yields  are  expected  in  the 
North  China  Plain  due  to  favorably  warm  and 
wet  summer  weather.  Because  soybeans  are 
not  commonly  planted  alongside  the  Yangtze 
River,  this  year’s  flooding  in  the  Yangtze 
River  Valley  had  limited  impact  on 
production. 

Rice:  Rice  production  in  1998/99  is  estimated 
at  132.0  million  tons  (milled  basis),  down  6.0 
million  or  4  percent  from  last  month  and  down 
6  percent  from  last  year.  Rice  area  is 
estimated  at  31.1  million  hectares,  down  0.2 
million  from  last  month  due  to  lower  estimated 
late  rice  area.  China's  rice  yield  is  estimated  at 
6.06  tons  per  hectare,  lower  than  last  year’s 
record  yield  but  close  to  the  5 -year  average. 
Heavy  summer  rainfall  and  severe  flooding 
created  unfavorable  conditions  for  the  early 
rice  harvest  in  parts  of  central  and  southern 
China,  particularly  in  the  Yangtze  River 
Valley. 

Output  of  early  rice  (24  percent  of  total 
output)  is  reported  to  be  lower  this  year  in 
Hubei,  Hunan,  Guangxi,  and  Jiangxi  Provinces 
due  primarily  to  wet  weather  during  the 
June/July  harvest  period.  Transplanting  of  late 
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rice  (28  percent  of  total  output)  may  have 
been  delayed  by  wet  weather,  reducing  yield 
potentials  by  shortening  the  maturation  period. 
Late-rice  area  is  expected  to  drop  in  1998/99 
due  to  persistent  flooding  along  sections  of 
the  Yangtze  River.  Single-crop  rice  (48 
percent  of  total  output)  is  grown  in  Northeast 
China,  the  North  China  Plain,  Sichuan,  and 
parts  of  Jiangsu  and  Hubei.  The  weather  for 
single-crop  rice  has  been  wetter  than  normal  in 
most  areas,  but  temperatures  have  been 
moderate  and  normal  yields  are  expected. 

Cotton:  Cotton  production  is  estimated  at 
18.8  million  bales  (4.1  million  tons),  down  4 
percent  from  last  month  and  1 1  percent  from 
last  year’s  bumper  crop.  Estimated  area  is  4.5 
million  hectares,  similar  to  last  year,  while 
yield  is  forecast  down  from  last  year's  record 
due  to  unfavorable  weather.  Excessive  rainfall 
and  flooding  in  the  Yangtze  River  Valley 
reportedly  reduced  yields  in  the  provinces  of 
Hunan,  Hubei,  Jiangxi,  and  Anhui.  These 


provinces  account  for  approximately  25 
percent  of  total  cotton  production.  Hot,  wet 
weather  in  July  and  early  August  created 
suitable  conditions  for  diseases  and  pests, 
though  officials  have  not  seen  any  evidence  of 
widespread  bollworm  or  disease  damage. 
Normal  yields  are  expected  in  Xinjiang 
Province  and  the  North  China  Plain,  where  the 
weather  has  been  generally  good  this  summer. 
Warm  and  relatively  dry  weather  across  most 
of  China  in  early  September  has  been 
favorable  for  cotton,  now  in  the 
open-boll  stage.  Harvest  has  begun  in  the 
South  and  will  continue  through  November. 


Paulette  Sandene,  Regional  Analyst 
Phone:  (202)  690-0133 
E-Mail:  sandene@fas.usda.gov 


September  1998 


Production  Estimates  and  Crop  Assessment  Div.,FAS,  USDA 


52 


Please  PRINT  or  TYPE 


NTI&  Order  Form 
For  FAS  Subscriptions 

U.S.  DEPARTMENT  OF  COMMERCE 
Technology  Administration 
National  Technical  Information  Service 
Springfield,  VA  22161 

To  order  subscriptions,  call  1-800-363-2068  or  (703)  605-6060. 

TDD  (For  hearing  impaired  only),  call  (703)  605-6043. 


SHIR  TO  ADDRESS 


CUSTOMER  MASTER  NUMBER  (IF  KNOWN) 


DATE 


1-800-363-2068  or  (703)  605-6060 

Fax  this  form  to  (703)  605-6880 

To  verify  receipt  of  your  fax  order,  call  (703)  605-6060. 


METHOD  OF  PAYMENT 

|  |  VISA  Q  MasterCard  Q  American  Express  Q  Discover 


CREDIT  CARD  NUMBER 


EXPIRATION  DATE 


CARDHOLDER'S  NAME 


SIGNATURE  (REQUIRED  TO  VALIDATE  ALL  ORDERS) 


ATTENTION/NAME 


ORGANIZATION 

DIVISION  /  ROOM  NUMBER 

STREET ADDRESS 

CITY 

STATE 

ZIP  COOE 

PROVINCE  /  TERRITORY 

INTERNATIONAL  POSTAL  CODE 

COUNTRY 


|  Check/Money  Order  enclosed  for  $  (payable  in  u  s  dollars) 

3  NTIS  Deposit  Account  Number: 


RETURN  POLICY 

Although  NTIS  cannot  accept  returns  for  credit  or  refund,  we  will  gladly 
replace  any  item  you  requested  if  we  made  an  error  in  filling  your  order, 
if  the  item  was  defective,  or  if  you  receive  it  in  damaged  condition. 

Just  call  our  Subscription  Department  at  1-800-363-2068  or  (703)  605-6060. 


PHONE  NUMBER 

FAX  NUMBER 

(  ) 

( L 

CONTACT  NAME 

INTERNET  E  MAIL  ADORESS 

SINGLE  CORIES 

To  order  single  copies,  call  our  Sales  Desk  at  1-800-553-NTIS  (6847)  or 
(703)  605-6000.  Order  via  the  Internet:  orders@ntis.fedworid.gov.  RUSH 
Sen/ice  is  available  for  an  additional  fee;  please  call  the  NTIS  Sales  Desk 


NO.  OF 

SUBSCRIPTIONS  ORDER  NO. 

TITLES  DOMESTIC 

PRICES* 

INTERNATIONAL 

TOTAL 

SUB9707LJX 

Tropical  Products  (Coffee,  Cocoa,  Spices,  Essentials  Oils)  (4  issues) 

Cotton:  World  Markets  &  Trade  (12  issues) 

34.00 

67.00 

SUB9708LJX 

84.00 

159.00 

SUB9709LJX 

Dairy,  Livestock  &  Poultry:  U.S.  Trade  &  Prospects  (4  issues) 

Dairy  Monthly  Imports  (12  issues) 

Livestock  &  Poultry:  World  Markets  &  Trade  (2  issues) 

All  20  Dairy,  Livestock  &  Poultry  reports 

Grain:  World  Markets  &  Trade  (12  issues) 

45.00 

85.00 

SUB9710LJX 

73.00 

123.00 

SUB9711LJX 

24.00 

47.00 

SUB9712LJX 

150.00 

299.00 

SUB9713LJX 

99.00 

199.00 

SUB9714LJX 

World  Horticultural  Trade  &  U.S.  Export  Opportunities  (12  issues) 

Oilseeds:  World  Markets  &  Trade  (12  issues) 

Sugar:  World  Markets  &  Trade  (2  issues) 

Tobacco:  World  Markets  &  Trade  (12  issues) 

World  Agricultural  Production  (12  issues) 

Wood  Products:  International  Trade  &  Foreign  Markets  (5  issues) 

Monthly  Summary  of  Export  Credit  Guarantee  Program  Activity  (12  issues) 
U.S.  Export  Sales  (52  issues) 

AgExporter  Magazine  (12  issues) 

Dairy:  World  Markets  &  Trade  (2  issues) 

99.00 

199.00 

SUB9715LJX 

110.00 

220.00 

SUB9717LJX 

28.00 

56.00 

SUB9718LJX 

90.00 

204.00 

SUB9719LJX 

106.00 

179.00 

SUB9734LJX 

62.00 

132.00 

SUB9735LJX 

78.00 

134.00 

SUB9736LJX 

196.00 

358.00 

SUB9737LJX 

59.00 

68.00 

SUB9739LJX 

24.00 

47.00 

Also  available  —  these  special  one-time  reports 

PB96-136403LJX 

Food  &  Agricultural  Export  Directory 

A  Guide  to  Exporting:  Solid  Wood  Products 

Dictionary  of  International  Agricultural  Trade  (1988  ed.) 

$19.50 

$39.00 

PB96-1 96761 LJX 

28.00 

56.00 

PB88-240296LJX 

31.50 

53.00 

Prices  are  subject  to  change. 

*  Prices  include  first-class  delivery  or  equivalent 

GRAND  TOTAL  1 

| 

The  NTIS  Subscription  Dept  1  -800-363-2068  or 
(703)  605-6060  can  provide  pricing  verification 

service  for  domestic  (U.S.,  Canada,  and  Mexico); 
airmail  delivery  for  international  (all  other  countries) 

FAS  PUBLICATIONS 

The  publications  listed  below  present  timely  and  reliable  information  on  U.S.  and  world  production,  supply  and  demand,  and  trade  for 
many  different  commodities.  All  these  publications  can  be  subscribed  to  through  the  National  Technical  Information  Service  (NTIS) 
of  the  U.S.  Department  of  Commerce.  To  order,  call  NTIS  at  (703)  605-6060  or  (703)  605-6043  for  TDD  (hearing  impaired  only). 

A  subscription  form  is  provided  on  the  other  side. 


Tropical  Products:  World  Markets  and  Trade 
Issued  four  times  a  year.  Provides  information  on  the  world 
production  and  supply  and  demand  situation  for  coffee  and 
cocoa.  Presents  U.S.  trade  data  on  spices  and  essential  oils. 

Cotton:  World  Markets  and  Trade 

Monthly  report  provides  statistics  and  other  information  on  U.S. 
and  world  production,  supply  and  demand,  and  trade  for  cotton. 
Covers  crop  conditions,  the  latest  trade  policy  developments, 
and  export  market  information. 

Dairy,  Livestock  and  Poultry:  U.S.  Trade  and  Prospects 
Monthly  report  provides  U.S.  trade  information  and  analyses  of 
the  trade  of  dairy,  livestock,  and  poultry  products. 

Dairy  Monthly  Imports 

Quarterly  report  of  imports  of  cheese  and  other  quota  dairy 
products  subject  to  licensing,  as  well  as  imports  under  the 
quota  not  subject  to  licensing. 

Livestock  and  Poultry:  World  Markets  and  Trade 
Semi-annual  publication  provides  information  on  U.S.  and  world 
production,  use  and  trade  of  livestock  and  poultry  products, 
trade  policy  developments,  and  export  market  information. 

Dairy:  World  Markets  and  Trade 

Semi-annual  publication  provides  information  on  U.S.  and  world 
production,  use  and  trade  of  dairy  products,  trade  policy 
developments,  and  export  market  information. 

Grain:  World  Markets  and  Trade 

Monthly  publication  provides  information  on  U.S.  and  world 
production,  supply  and  demand,  and  trade  for  a  variety  of 
grains.  Covers  crop  estimates,  the  latest  trade  policy 
developments,  and  export  market  information. 

World  Horticultural  Trade  and  U.S.  Export  Opportunities 
Monthly  publication  provides  information  on  the  world  situation 
and  outlook  for  horticultural  products.  Covers  export 
competition,  foreign  market  import  potential,  and  export 
opportunities  for  U.S.  horticultural  products. 

Oilseeds:  World  Markets  and  Trade 
Monthly  publication  provides  data  and  analyses  on  U.S.  and 
world  production,  supply,  use,  and  trade  of  a  variety  of  oilseeds 
and  products.  Covers  production  estimates,  latest  trade  policy, 
commodity  prices,  and  export  market  information. 

Sugar:  World  Markets  and  Trade 
Semi-annual  publication  provides  information  on  the  world 
production  and  supply  and  demand  situation  for  sugar.  Includes 
in-depth  special  country  features.  The  November  issue  also 
presents  the  honey  situation  and  outlook  in  selected  countries. 


Tobacco:  World  Markets  and  Trade 
Monthly  report  provides  information  on  U.S.  and  world 
production,  supply  and  demand,  and  trade  for  tobacco.  Covers 
crop  estimates,  the  latest  trade  policy  developments,  and  export 
market  information.  The  March  issue  contains  complete  U.S. 
tobacco  trade  data  for  the  preceding  calendar  year. 

World  Agricultural  Production 
Monthly  report  provides  information  on  U.S.  and  world 
production  of  major  agricultural  products,  including  croD, 
livestock,  and  forestry  estimates,  weather  and  production  briefs, 
and  special  articles  of  interest  to  the  trade. 

Wood  Products: 

International  Trade  and  Foreign  Markets 
Issued  five  times  a  year.  Provides  information  on  the 
production,  trade,  and  supply  and  demand  situation  in  countries 
around  the  world  for  wood  products.  Highlights  the  latest  trade 
policy  developments,  export  statistics,  and  market  information 
of  interest  to  U.S.  exporters. 

Monthly  Summary  of  Export 
Credit  Guarantee  Program  Activity 

Monthly  summary  report  shows  fiscal  year  commitment  figures 
for  the  Commodity  Credit  Corporation’s  Export  Credit 
Guarantee  Program  (GSM- 102)  and  Intermediate  Credit 
Guarantee  Program  (GSM-103). 

U.S.  Export  Sales 

Weekly  report  based  on  reports  submitted  by  private  exporters. 
Outstanding  export  sales  as  reported  and  compiled  with  other 
data  give  a  snapshot  view  of  the  current  contracting  scene.  All 
countries  with  outstanding  sales  or  accumulated  exports  are 
included  for  each  class  of  wheat,  all  wheat,  wheat  products, 
corn,  soybeans,  soybean  cake  and  meal,  American  pima 
cotton,  all  upland  cotton,  whole  cattle  hides,  and  wet  blues. 

AgExporter  Magazine 

Monthly  magazine  for  businesses  selling  farm  products 
overseas  provides  tips  on  exporting,  descriptions  oi  markets 
with  the  greatest  sales  potential,  and  information  on  export 
assistance  available  from  the  U.S.  Department  of  Agriculture. 
The  audience  is  U.S.  agricultural  producers,  exporters,  trade 
organizations,  state  departments  of  agriculture,  and  any  other 
export-oriented  organization. 

Food  and  Agriculture  Directory 
Directory  features  up-to-date  listings  of  federal  and  state 
agencies,  trade  associations  and  a  host  of  other  organizations 
that  can  help  you  penetrate  foreign  markets.  Includes  phone 
and  fax  numbers. 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service 
1400  INDEPENDENCE  AVENUE,  SW 
WASHINGTON,  DC  20250-1004 


For  questions  concerning  your  subscription  or  change  of  address, 
PRINT  OR  TYPE  the  new  address,  including  ZIP  code  and  return  this 
sheet  to: 

U  S.  DEPARTMENT  OF  COMMERCE 
TECHNOLOGY  ADMINISTRATION 
NATIONAL  TECHNICAL  INFORMATION  SERVICE 
SPRINGFIELD,  VA  22161 

For  questions  or  concerns  on  the  data  included  in  this  publication, 
contact  us  at  the  address  shown  above. 


Summaries  and  selected  tables  from  many  Foreign  Agricultural  Service 
world  market  and  trade  reports  are  available  electronically.  The  reports 
include  U.S.  Export  Sales  (available  electronically  after  8:30  a.m.  on 
release  day);  Grain:  World  Markets  and  Trade;  Oilseeds:  World  Markets 
and  Trade;  Cotton:  World  Markets  and  Trade;  Tobacco:  World  Markets 
and  Trade;  World  Agricultural  Production;  the  early  release  version  of 
World  Horticultural  Products  and  U.S.  Export  Opportunities;  and  Tropical  Products:  World  Markets 
and  Trade  (all  available  electronically  after  3:00  p.m.  Washington  DC  time  on  release  day)  as  well 
as  Sugar:  World  Markets  and  Trade;  Livestock  and  Poultry:  World  Markets  and  Trade;  Dairy:  World 
Markets  and  Trade,  and  U.S.  Planting  Seed  Trade  (available  within  a  week  after  release.) 

You  can  read  the  reports  on  the  FAS  home  page  (http://www.fas.usda.gov).  The  reports  remain 
“current”  until  the  succeeding  issue  is  available.  Older  issues  are  available  in  the  archives  section 
of  the  home  page.  We  also  make  selected  cover  articles  and  graphics  available  from  these 
publications,  in  a  separate  section  of  the  site.  Reports  are  also  available  from  the  Economic  Bulletin 
Board  at  Stat-USA,  on  the  same  schedule.  For  more  information,  you  may  contact  Stat-USA  at 
(202)  482-1986  (Monday-Friday,  8:30-5:30  p.m.  Washington,  DC  time.) 

For  more  information  on  the  FAS  home  page,  contact  Glenn  Kaup,  tel.  (202)  720-3329;  fax.  (202) 
720-3229;  or  via  e-mail  kaup@fas.usda.gov 


The  U.S.  Department  of  Agriculture  (USDA)  prohibits  discrimination  in  all  its  programs  and  activities  on  the  basis  of  race,  color,  national 
origin,  gender,  religion,  age,  disability,  political  beliefs,  sexual  orientation,  and  marital  or  family  status.  (Not  all  prohibited  bases  apply 
to  all  programs.)  Persons  with  disabilities  who  require  alternative  means  for  communication  of program  information  (Braille,  large  print, 
audiotape,  etc.)  should  contact  USDA  s  TARGET  Center  at  202-720-5964  (voice  and  TDD). 

To  file  a  complaint  of  discrimination,  write  USDA,  Director,  Office  of  Civil  Rights,  Room  326-W,  Whitten  Building,  14,h  and  Independence 
Avenue,  SW,  Washington,  DC  20250-9410  or  call  (202)  720-5964  (voice  or  TDD).  USDA  is  an  equal  opportunity  provider  and 
employer.  ” 


